
Millworks Millworks Technologies Limited
Machining your Concept (Formerly known as Millworks Technologies Private Limited)

Millworks Technologies Limited
(Formerly Known as Millworks Technologies Private

Limited) Registered Office: No.458/1 1Oth A Cross phase -4,
Peenya Industrial Area, Peenya Small Industries,

Bangalore, Bangalore North, Karnataka, India, 560058.
Tel: +91 9916480800

Website:
wwlv.millworksindia.com

CIN: U29200KA2021 PLCls3863

POLICY ON IDENTIFICATION OF GROUP COMPANIES. MATERIAL
CREDITORS AND NIATERIAL LITIGATION

GST No. : 29AAPCM1415P1ZV AS 9100O Company

E-lLr- 
I

Office & Works :

Regd. Office & Unit-1 : Plot No 458/1 , 1oth A Cross, Phase4, Peenya lndl. Area, Near Brundavan Bus Stop, Bangalore - 560 058.

Unit-2 : B-165,4th Main Road, Peenya 2nd Stage, Bangalore - 560 058.

Unit-3 : Plot No 27012,3rd lvlain Road,4th Phase, Peenya lndl. Area, Peenya, Bangalore - 560 058.

Unit-4 : No. 77l'1, Binnamangala, Arsinakunte Village, Nelamangala, Bangalore - 562 123.

Email : madhu@millworksindia.com CIN NUMBER : U29200KM021PLC153863



Millworks Millworks Technologies Limited
Machining your concept (Formerly known as Millworks Technologies Private Limited)

A. INTRODUCTIOh-

(; rout) m Danies

Requirement:

The policy with respect lo lhe identification ofthe Group Companies ofour Company shall be

as follows:

GST No. : 29AAPCM1415P1ZV AS 9'100D Company

B. APPLICABILITY AND OBJECTIVE

This policy shall be called the 'Policy on ldentification of Group Companies, Material

Creditors, and Material Litigation ("Materiality Policy").

The Board ofDirectors ofthe Company ("Board") al their meeting held on February 14.2026

discussed and approved this Materiality Policy which shall be effective from the date of
approval by the Board.

The Company has adopted this Materiality Policy for identification and determination of: (i)
group companies (ii) material creditors and (iii) material litigation pursuant to the provisions of
SEBI ICDR Regulations, details of which shall be disclosed in the issue documents.

In rhis Materiality Policy. the term "lssue Documents" shall mean the Draft Red Herring

Prospectus, the Red Herring Prospectus and the Prospectus to be filed by the Company in

connection with the proposed initial public olfering of its equity shares with the, Registrar of
Companies, Kanpur ("RoC"), stock exchanges where the equity shares ofthe Company are

proposed to be listed, and other regulatory authorities as applicable.

All other capitalised terms not specifically defined in this Materiality Policy shall have the same

meanings ascribed to such terms in the lssue Documents.

C'

This Policy has been formulated to define the materiality for identification of group companies.

outstanding dues to material creditors and outstanding material litigation in respect of Exato

Technologies Limited (the "Compaoy"). its Directors. Promoters, KMPs and SMPs pursuant

to the disclosure requirements under Schedule VI of Securities and Exchange Board of lndia
(lssue of Capital and Disclosure Requirements) Regulations, 2018, as may be amended from

time to time ('SEBI ICDR Regulations").

The Materiality Policy with respect to the idenrification of Group Companies, material ffeditors

and material litigation shall be as follows:
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In this Materiality Policy, unless the context otherwise requires:

(i) words denoting the singular shall include the plural and vice versal

(ii) References to the words "include" or "including" shall be consmred without limitation.

POLTCY PERTAINING TO THE IDENTIFICATION OF GROUP COMPANIES'
MATERIAL CREDITORS. AND MATERIAL LITIGATION
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As per Regulation 2( I Xt) of the SEBI ICDR Regulations. Group Companies shall include "such companies
(other than promoter(s) and subsidiary( ies) ) with ihich there were relqted party lransactions, during
the period for which financial in/'ormation is disclosed, as covered under the applicable accounting
standards, and also other companies as considered material by the board of the issuer " .

For the purpose of disclosure in the Issue Documents, a company shall be considered and

disclosed as a Croup Company if:

a. such companies (other than promoter) and subsidiary(ies)) with which the relevant issuer

company had related party transactions during the period for which financial information
is disclosed, as covered under applicable accounting standards, and

b. any other companies considered material by the Board of Directors ofthe relevant issuer

company.

Accordingly, for (a) above, all such companies (other than our Subsidiary) with which there

were related party transactions during the periods covered in the Consolidated Restated

Financial Statements, as covered under the applicable accounting standards, shall be considered

as Group Companies in terms ofthe SEBI (ICDR) Regulations. For the purpose ofavoidance
ofdoubts and pursuant to regulation 2(l)(t) ofSEBI (ICDR) Regulations, 2018 it is clarified
that our promoters and Subsidiaries will not be considered as Group Companies

ln terms ofthe SEBI (ICDR) Regulations and in terms ofthe policy of materiality defined by
rhe Board of Directors pursuant to its resolution dated February 14, 2026. Croup Companies

includes:

a) Those companies disclosed as having related pany transactions in accordance with
Accounting Standard ("AS 18") issued by the Institute ofChartered Accountants of tndia, in

the Restated Consolidated Financial Statements of the Company for the last three financial
years.

b) All such companies which the Board has deemed to be material to be considered as Group

Companies / Associates Com panies.

Accordingly. as per the most recently completed fiscal as per the restated consolidated financial

statements ("Restated Financial Consolidated Statements") ofthe Company; to be disclosed

in the lssue Documents. the Compan)' does not have any group company.

Requirement:

As per the requirements of SEBI ICDR Regulations, the Company shall make relevant

disclosures in the lssue Documents for outstanding dues to creditors:
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(i) Based on the policy on materialiry defined by the Board ofDirectors ofthe Company,

disclosure for creditors rvhich include the consolidated number of creditors and the

aggregate amount involved:

Consolidated information on outstanding dues to micro, small and medium enterprises

and other creditors, separately giving details ofnumber ofcases and amount involved;

and

( iii) Complete details aboul outstanding overdues to material creditors along with the name

and amount involved for each such material creditor shall be disclosed, on the website

ofthe Company with a web link thereto in the lssue Documents'

Policy on male aliot:

For identification oFmaterial creditors, in terms ofpoint (i) above, a creditor ofthe Company

shall be considered to be material for the purPose ofdisclosure in the lssue Documents, if
amount due to such creditor exceeds 5% ofthe total consolidated trade payables ofthe Company

as per the latest consolidated restated financial statements ofthe Company, as disclosed in the

Issue Documents.

Disclosures in lhe lssue Documenls regarding materiol credilors

(D For creditors identified as 'material' based on the abovementioned Policy, information

on outstanding dues to such material creditors shall be disclosed in the Issue Documents

along with the details ofthe material creditors. which include the consolidated number

of creditors and amount involved on an aggregate basis' as of the date ofthe latest

restated financial statements included in the Issue Documents.

( ii) For outstanding dues to micro. small and medium enterprises ("MSMEs"), the

disclosure will be based on infbrmation available with the ComPany regarding the

status ofthe creditors as MSMEs as defined under Section 2 ofthe Micro, Small and

Medium Enterprises Development Act,2O06, as amended' as has been relied upon by

the statutory auditors in preparing their audit report lnformation for such identified

MSMEs creditors shatl be provided in the lssue Documents in the following manner:

aggregate anrounts due to such MSME creditorsl and

aggregate number ofsuch MSME creditors. as ofthe date ofthe latesl restated

financial statements included in the lssue Document.

(iii) Complete details about outstanding over dues to the material creditors along with the

name and amount involved for each such material creditor shall be disclosed on the

website of our Company with a $eb link in the lssue Documents.

For the purposcs of identification ol material creditors, in terms of point (i) above. a

creditor of the Company, shall be considered to be material for the purpose of disclosure

in the Issue Documents and the website of the Company, if amounts due to such creditor

is in excess of5% ofthe consolidated trade payables ofthe Company as at the end of
the latest period included in the Restated Consolidated Financial Information.
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(ii)
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Requirement:

As per the requirements of SEBI ICDR Regulations, the Company shall disclose all the pending

litigation involving the Company, its subsidiaries, Promoters, Directors, its KMPs and SMPs of
the Company related to:

)latcrial Lit isat io n

(i) All criminal proceedings;

(ii) All actions by statutory and regulatory authorities;

(iii) Claims related to direct and indirect taxes, in a consolidated manner giving details of
number of cases and total amounl; and

(iv) Other material pending litigations - as per policy of materiality defined by the Board

and disclosed in the lssue Documents.

Policy otr n.ole sliry:

For the purpose of point number (iv) above, any other pending litigation involving the

cornpany, Subsidiaries. Promoters and its Directors and shall be considered "material" for the

purpose of disclosure in the Issue Documents if: -

(i) the omission ofan event or information' whose value or the expected impact in terms

of value exceeds the limits as prescribed under the SEBI Listing Regulations (as

amended from time to time) i.e.

Additionally, in terms ofthe SEBI lcDR Regulations, the company is required to disclose any

outstanding litigation involving the Group companies, which may have a material impacr on

the Company. For the purposes of determining the outstanding litigation involving the Group

Companies. which may have a materiat impact on the Company, the criteria specified under

"Policl on materialiry" hetein below shallapply.

a. nvo percent of turnover. as per the last annual restated consolidated financial

statements of the ComPanY: or
b. two percent ofnet worth. except in case oFthe arithmetic value ofthe networth is

negitive, as per the last annual consolidated restated financial statements of the

Company:
c. five percent of the average of absotute value of profit or loss after tax, as per the

Iast three annual restated consolidated financial statements ofthe Company'

(ii)

( iii)

GST No. : 29AAPCM141sPlZV

Accordingly, any transaction exceeding the lower of a' b or c as calculated on the above

basis will be considered for the above purpose.

AS 9100O Company

where the decision in one casc is likely to affect the decision in similar cases, even

though the amount involvcd in individuat litigation does not exceed the amount

determined as per clause (i) above, and the amount involved in all ofsuch cases taken

together exceeds the amount determined as per clause (i) above; and

any such litigation which does not meet the criteria set out in (i) above and an adverse
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outcolneinwhichwouldmaterial|yandadverselyaffecttheoperationsorfinancial
position olthe Company.

D AMENDMENT
The Chairman and Managing Director of the Company in consultation with the Board of

Directorsshallhavethepowe[toamendanyoftheprovisionsofthiSMaterialityPo|icy.This
Materiality Policy shalt be subject to review/changes as may be deemed necessary and in

accordance with regulatory amendments from time to time'

E. EFFECTIVE DATE

This Policy is effective from 14 02.2026
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